TO:
Superintendents of Schools


School Business Managers


Town Finance Officers

FROM:
Brian Mahoney, Chief Financial Officer

DATE:
October 1, 2009

SUBJECT:
Education Cost Sharing Grant / State Fiscal Stabilization Funds /


Cash Management Issues
With the passage of the State biennial budget and the expected approval of the budget implementer, we can now provide details regarding the various changes to the Education Cost Sharing (ECS) grant for 2009-10.

ECS and State Fiscal Stabilization Funds (SFSF)

While the overall ECS entitlement remains at the 2008-09 level, approximately 14.26 percent will be supported by Federal SFSF funds under the American Recovery and Reinvestment Act of 2009 (ARRA).  For 2009-10, there are two separate SFSF funding strands:  Education State Grants and Government Services Funds.  Below is the breakdown of your 2009-10 ECS entitlement.


Funding Source


Funding Portion

State Funds
85.74%

SFSF – Education State Grants
9.19%


SFSF – Government Services
5.07%
The town-by-town list of the 2009-10 ECS entitlements has been posted on the Department’s Web site:  http://www.sde.ct.gov/sde/lib/sde/excel/arra/sfsf_ecs_200910.xls.
Please remember that your actual ECS revenue for 2009-10 may vary from the entitlements as a result of the application of prior year adjustments.
The State-funded portion of ECS will continue to be paid to town treasurers in accordance with Section 10-262i of the Connecticut General Statutes:  25 percent in October, 25 percent in January, and the balance in April.  
The SFSF portions will be paid through the ED111 process, and towns are required to pass these SFSF funds directly to the boards of education.  In the case of K-12 regional school districts, while the State-funded portion of ECS is paid to the member towns, the SFSF funds will be summarized and paid to the K-12 regional district.  The monthly ED111 requests should reflect the combined need of the regional district rather than separate requests for each member town.  
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ECS, SFSF and the Minimum Budget Requirement (MBR)
There is no specific information regarding the MBR.  Once implementing legislation is enacted, the Department will provide MBR details through the annual ED012 data collection request.   
Cash Management Issues

The November ED111 Cash Management System is available for data entry at http://www.csde.state.ct.us.  Please read the Internet instructions posted on the Web site and file the ED111 by October 13, 2009.  
As previously stated, all ARRA funds, including the SFSF funds, will be paid through ED111s.  The rules of cash management apply to the SFSF funds, including the monthly draw down of funds as needed.  

In terms of the SFSF funds, the Department has entered budgets for each SFSF strand into the Prepayment Grant System.  Under Federal guidance, all SFSF funds are to be spent at the discretion of the school district for educational purposes.  Since the Department cannot direct the specific uses of SFSF, all funds were assigned to the “Other Objects” line.  Do not attempt to revise these budgets.  While final expenditure reports (ED141) for SFSF funds will be collected, there will be no variance tests.  Expenditures will be reported on the End of Year School Report (ED001) in Schedules 8 and 12 as Federal revenue.  It is expected that the SFSF funds will be expended by June 30.  Carryover of SFSF funds will only be considered under extraordinary circumstances.
If you have any questions regarding SFSF funds, please contact me at brian.mahoney@ct.gov or 860-713-6464.

If you have questions regarding the ECS Grant, please contact Kevin Chambers at kevin.chambers@ct.gov or 860-713-6455.
Questions regarding Cash Management procedures should be referred to Joyce Chasse at joyce.chasse@ct.gov or 860-713-6470.
Thank you.
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