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July 21, 2009
Dear Superintendents: 

The American Recovery and Reinvestment Act of 2009 (ARRA) provides approximately $542 million to Connecticut under the State Fiscal Stabilization Fund (SFSF) program over the next biennium.  The Governor has committed the SFSF funds to help the State maintain current education funding levels for all 169 municipalities through its Education Cost Sharing (ECS) grant formula.  The approximate portion of SFSF funds will be 14 percent of the 2008-09 entitlement.  However, the exact figures cannot be finalized until the State budget and the implementing language are adopted.  
The U.S. Department of Education requires that each local education agency (LEA) have on file with the State an application that contains assurances for the proper use of the SFSF funding. The Governor's Office has delegated the responsibility for the application process to the Connecticut State Department of Education (CSDE).  In order to be eligible for SFSF funds, each superintendent must submit the online SFSF application and assurance statement to CSDE by Friday, August 14, 2009.  This documentation must be submitted through CSDE’s online application and certified by entering your superintendent code.  The link for the application and assurance statement is provided on the State Fiscal Stabilization Fund Web page located within the CT Recovery information site on CSDE’s main Web site (http://www.sde.ct.gov/sde).  You will be required to log on using your existing State user name and password.  The application is set up for the towns that are not members of regional school districts and the nine K-12 regional districts.  Secondary regional districts do not apply.
It is important to note that there will be strict requirements on cash management and reporting of expenditures.  SFSF funds are federal funds and must be used for educational purposes consistent with State and local requirements.  SFSF funds are subject to the requirements and restrictions in ARRA, which are summarized in the attached application and assurance statement.  Please also review the guidance on the use of SFSF funds by LEAs on pages 18-25 of the following document:
http://www.ed.gov/programs/statestabilization/guidance.pdf 
LEAs will be required to maintain records that separately track and account for SFSF funds and report on the specific uses of those funds.  LEAs will also be required to report on the estimated number of jobs saved or created by SFSF funds.  The detailed guidance on all compliance, record-keeping, and reporting requirements applicable to SFSF funding can be found at
http://www.whitehouse.gov/omb/assets/memoranda_fy2009/m09-21.pdf.  
Please refer to the CT Recovery section on our Web site for all ARRA guidance.  We will also post all federal requirements referenced in the online application and assurance statement.  

At this time, we do not have specific information regarding the distribution of SFSF funds, the payment schedule, final entitlements, maintenance of effort impact, or the effect on the minimum budget requirement.  We will keep you updated as information becomes available.
Please share this information and application with your municipality’s Chief Executive.  If you have any questions about the SFSF application and assurance statement, please contact Brian Mahoney at brian.mahoney@ct.gov or 860-713-6464.  General ARRA questions may be referred to Jessica Andrews at Jessica.andrews@ct.gov or 860-713-6582.






